
Cabinet for Health and Family Services  
Secretary’s Advisory Committee on Health Care Transparency  

 
Tuesday, March 28, 2006 

1 – 3 p.m. 
Salato Wildlife Center 
Frankfort, Kentucky  

 
AGENDA 

 
I. Welcome 

 
II. Business Items 

 
a. Roll Call 
b. Approval of Minutes 
 

III. Data Advisory Subcommittee Report  
 

IV. Legislative Update 
 

a. State Legislation (HB445, HB622, Budget Bill)  
b. Federal Initiatives 

 
V. Overview of Data Resources 

a. Federal & National Level Sources 
b. State Examples 
 

VI. Discussion of Website Prototype  
 

VII. Next Steps 
 

a. Review of Action Items  
b. Date of Next Meeting  
 



SECRETARY’S ADVISORY COMMITTEE ON HEALTHCARE 
TRANSPARENCY MEETING 

March 28, 2006 
1:00 p.m. 

 

MEMBERS PRESENT: 

Larry Bone         Victor Cooper, DC   Chris Corbin 
Four Rivers Health Care   Cooper Chiropractic Center  Office of Health Policy 
Purchasing Alliance       
 
Tom Granatir    Frank Jemley    Glenn Jennings 
Humana, Inc.    Atticus Ventures, LLC   Office of Insurance 
 
        
John Lewis, MD   Dustin Miller    Pat Padgett  
Health Care Excel   Kentucky Association of Health  Kentucky Medical 
     Plans     Association   
 
   
Bill Tatum    Ben Yandell  
Angell-Denham    Norton Healthcare 
      
Elizabeth Cobb (on behalf of Paige Franklin)  Greg Coulter (on behalf of John Burt, EdD) 
Kentucky Hospital Association    Department for Mental Health 
       and Mental Retardation 
 
 
MEMBERS ABSENT: 
 
John Burt, EdD    William Hacker, MD, FAAP, CPE Paige Franklin 
Department for Mental Health  Department for Public Health  Kentucky Hospital  
and Mental Retardation        Association 
 
Lawrence Kissner   Shannon Turner    Marty White 
UnitedHealthcare   Department for Medicaid Services Kentucky Medical  
          Association 
 
     
STAFF: Cabinet for Health and Family Services, Office of Health Policy 
  Mark Fazey  Sheena Lewis  Tricia Okeson 
  Beth Sanderson  Jodie Weber  

 
GUESTS: Bill Doll, Kentucky Medical Association 
  Tim Snyder, Humana, Inc. 
  Dan Varga, Kentucky Medical Association 
  Nancy Galvagni, KHA 
 
CALL TO ORDER 
 
Chris Corbin called the meeting to order at the Salato Wildlife Center. 



 
WELCOME AND OPENING REMARKS 
 
APPROVAL OF MINUTES 
 
Minutes from the meeting of January 4, 2006 were approved without change. 

DATA ADVISORY SUBCOMMITTEE REPORT 

Transparency: Reporting Hospital Charges Meaningfully, Mark Fazey presented the results of his 

search on the internet for hospital discharge data using a “consumer” point of view. This presentation was 

made to the Data Advisory Subcommittee at the February 2, 2006, meeting. Copies of presentation slides 

were distributed prior to the meeting.  

Interesting points of Mark’s presentation were: 

• Texas has charge data; however, their dataset must be purchased. 

• Florida’s data is risk adjusted but the process is not explained very well. The average consumer 

might not understand.  

• HCUP results are lower because it is not specific. It is not possible to “drill down” into the data. 

In conclusion, Mark stated that KCHFS should focus on the consumer and the Kentucky Hospital 

Association should focus on the researcher/health care professional.  

 

Ben Yandell added that during the Data Advisory Subcommittee meeting, the question of using adjusted 

charges to get closer to cost was raised. What is useful information for consumers? 

 

Tom Granatir asked if reporting charges had been taken off the table. Charges are still a possibility. It is 

agreed that charges are hard for consumers to understand but charges are not meaningless. 

 

Dr. John Lewis asked if the committee is interested in value measure. Tom Granatir stated that we should 

be.  

 

Chris Corbin announced that the next Data Advisory Subcommittee meeting will be held in May. 

 

LEGISLATIVE UPDATE 

Chris Corbin provided a legislative update on HB 445 and HB 622. Transparency initiatives proposed in 

HB 445 taken out by the House have been reinstated by a Senate Committee Substitute.  The bill has not 

been passed at this time.  



HB 622, sponsored by Tom Burch, made it out of the House but has not been introduced in the Senate. 

HB622 also includes language regarding transparency. 

Dustin Miller stated that HB 583 should also be included in the legislative update. This bill was also 

sponsored by Tom Burch. 

 

Tricia Okeson updated the committee on several Federal initiatives regarding health care transparency.  

President Bush discussed transparency in the State of the Union speech in January.  Other federal 

initiatives include “Payer Power” plan and CMS initiatives to make information more available to 

consumers.  CMS also has implemented pay for performance pilot projects for hospital and physician 

care.  A congressional hearing on health care transparency was held on March 14, 2006. 

 

OVERVIEW OF DATA RESOURCES 
 
Quality indicators are part of the state’s proposed legislation regarding transparency but have not been 

discussed by the Secretary’s Advisory Committee.   Mark Fazey provided examples of state snapshots, 

showing how Kentucky compares to other states and the overall performance. Several examples were 

distributed in the packet prior to the meeting.  

 

Ben Yandell added data is available now, however there is no comparative data and it is not risk-adjusted.  

Elizabeth Cobb stated that KHA will be releasing Inpatient Quality Indicators (IQI) on their website by 

the end of May.  Tom Granatir proposed looking into data collection beyond hospitalization data.  Dr. 

John Lewis stated that it would be useful to have all plans merge their data statewide.  CMS data included 

in packet does not drill down any further than the state itself. Reports were not specific enough to help 

consumers. 

 

Frank Jemley stated that charge and out-of-pocket cost is important for consumers to know. 

Tom Granatir – most people aren’t shopping around for the cheapest hospital.  

Dan Varga suggested that insurance plans could provide best estimate of out-of-pockets expenses. 

Tom Granatir stated that hospitals are acutely aware of what other hospitals are doing. They investigate 

then adjust accordingly. Hospitals and physicians are interested in this data. Bill Tatum suggested 

focusing on the best value rather than best cost. Best quality needs to drive this process. 

 

Glenn Jennings proposed putting a calculator on the website so consumers would be able to make an 

educated guess on costs.  

 



Chris Corbin pointed to Florida as an example of the robustness of data.  Ben Yandell stated what Mark 

has presented is what the government is putting out there. There are many other proprietary sites that 

provide inaccurate numbers.  

Chris Corbin asked the committee if there were any sites that were worth exploring. Tom Granatir 

mentioned New Hampshire.  

 

John Lewis asked if patient satisfaction was included on any of the websites that were presented today. 

Mark said that there was not. Tom Granatir stated that perception is important. Whose perception is more 

important, that of the doctor or the patient? The patient’s perception should be the most important. 

 

Chris asked the group what they felt we should focus on next. He suggested taking some of the websites 

that were shown today and choosing what we want and what we like to try to create a starting point. 

Dan Varga stated on a policy level, be proscriptive of what we put into the report. Report should include 

what is important. Using other states quality indicators is a good idea. John Lewis said that he felt that 

KHA’s use of median is better than Florida’s use of charges.  

 

Chris suggested and the committee agreed to allow the cabinet to create a web prototype. As a result, the 

timing of the next scheduled quarterly meeting may be delayed.   

 
DISCUSSION OF WEBSITE PROTOTYPE 
 
A prototype for the website will be available before the next meeting.  
 

ADJOURNMENT 

The meeting was adjourned at 2:55 p.m. 
 


































































































